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Annual report of the directors 

The annual report can be obtained at the office of the Company 
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Consolidated annual accounts 
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Consolidated balance sheet as at 31 December 2018 

(before proposed appropriation of results) 

 

  31 December 2018 31 December 2017 

    

 Note € € € € 

Assets      

      

Fixed assets      

Tangible fixed assets 5 2,731,292  3,736,849  

Financial fixed assets 6 2,521,983  3,130,798  

Forestry assets 7 22,547,858  30,593,324  

      

   27,801,133 

 

 37,460,971 

 

Current assets      

Stock 8 330,591  1,261,595  

Receivables 9 3,221,670  4,146,351  

Cash at banks and in hand  736,143  6,596,801  

  

    

   4,288,404  12,004,747 

      

      

   32,089,537  49,465,718 
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  31 December 2018 31 December 2017 

    

 Note € € € € 

Shareholder’s equity and 

liabilities 

     

      

Shareholder’s equity 10  (204,350,373)  (175,671,316) 

      

      

Provisions 11  307,995  - 

      

Long-term liabilities 12  227,709,540  148,404,871 

      

Current liabilities 13  8,422,375  76,732,163 

      

      

      

   32,089,537  49,465,718 
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Consolidated profit and loss account 2018 

 

  2018 2017 
  

  

 Note € € € € 

      

Net turnover 16 7,770,073  13,437,749  

Cost of sales 17 9,135,411  12,521,958  
  

 

 

 

 

      

Gross profit   (1,365,338)  915,791 

      

Selling expenses  127,515  3,949,151  

General and administrative 

expenses 

 

 

 

3,744,885 

  

4,181,258 

 

Other income and expenses 18 2,160,632  377,029  
  

 

 

 

 

Total costs   6,033,032  8,507,438 
   

 

 

 

Net sales margin   (7,398,370)  (7,591,647) 

      

Financial income and 

(expenses) 

 

20 

  

(15,784,737) 

  

3,653,831 
   

( 

 

( 

Result before taxation   (23,183,107)  (3,937,816) 

Taxation on result 14  -  987,262 

Share in result participations   -  - 
   

 

 

 

Result after taxation   (23,183,107)  (2,950,554) 
   

 

 

 

 

Consolidated statement of comprehensive income 

Result after taxation   (23,183,107)  (2,950,554) 

      

Revaluation Forestry Assets   (6,278,388)  (13,353,860) 

Deferred tax liability on 

Forestry Assets  

 

- 

 

- 

Translation differences   782,438  (3,886,913) 
   

 

 

 

Total comprehensive 

income  

 

(28,679,057) 

 

(20,191,327) 
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Consolidated cash flow statement 2018  

  2018 2017 
    

 Note € € € € 
Cash flow from operating 
activities 

     

Operating result (net sales 
margin) 

 
 7,398,370  7,787,096 

      
Adjustments in respect of:      
Other non-cash items  700,174  2,527,362  
Provisions  241,803  256,100  
Depletion FSA  7,474,254  6,669,691  
Depreciation of tangible fixed 
assets  571,625  920,293  
Result from sale of fixed 
assets 

 
74,817  121,748  

Cost of sales  41,807  1,392,511  
Other expenses  (657,590)  126,262  
      
   8,446,890  12,013,967 
Changes in working capital:      
Receivables  586,483  3,063,783  
Stocks  797,070  924,834  
Current liabilities  (13,069,097)  (14,319,478)  
      
   (11,685,544)  (10,330,861) 
      

      
Interest received/(paid)  (861,296)  -  
      

   (861,296)  - 
      

Cash flow from operating 
activities 

 
 3,298,420  9,470,202 
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  2018 2017 
    

 Note € € € € 
Cash flow from investment 
activities 

     

Investments in:      

 Tangible fixed assets, 
Forestry assets 

 (2,494,181)  (3,272,585)  

 Dividend received Joint 
Ventures 

 -  9,628,453  

 Other financial fixed 
assets  

 
 

 
    - 

  
    - 

 

      
   (2,494,181)  6,355,868 
      

Cash flow from financing 
activities 

     

Receipts from long-term 
liabilities 

 
 1,174,479  4,177,949  

Payments on long-term 
liabilities 

 
 (6,940,726)  (17,226,244)  

Receipt from long-term 
receivable 

 
-  -  

      
   (5,766,247)  (13,048,295) 
      

      

Net cash flow   (4,962,009)  2,777,775 
FX rate differences   (898,650)  (858,848) 
      

Increase/(decrease) cash and 
cash equivalents 

 
 (5,860,658)  1,918,927 

      

      

Movement in cash and cash 
equivalents 

     

Cash and cash equivalents as 
at 1 January 

   
6,596,801 

  
4,677,874 

Increase/(decrease) cash and 
cash equivalents 

 
 (5,860,658)  1,918,927 

      

Cash and cash equivalents 
as at 31 December   736,143  6,596,801 
      

      
Classified as cash   736,143  6,596,801 
Classified as part of current 
liabilities 

   
- 

  
- 

      

   736,143  6,596,801 
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Notes to the consolidated balance sheet and profit and loss account 

1 General   

1.1 Activities 

The core activity of Floresteca B.V., Willem de Zwijgerlaan 9 - 11, Amsterdam (hereafter 

“Floresteca” or “the company”) is creating, managing, exploiting and financing teak plantations and 

the processing and trading of the timber production from these plantations. All activities of 

Floresteca are based on the fundamental criteria of efficiency, quality and ecological and social 

responsibility. 

 

The mission of Floresteca is to produce and process high quality teakwood, to generate attractive 

returns for its investors and shareholders and to create sustainable employment and welfare for its 

employees, the region where its projects are located and the population of that region. The 

activities of Floresteca contribute to reducing deforestation of natural forests in Brazil, which 

sequestrate CO2. 

 

Creation and maintenance of the forestry assets is performed by Floresteca S.A. and its 

subsidiaries. This forest company is led by a management team which consists of highly educated 

experts with years of experience in the Brazilian forestry industry and international wood trade. The 

forestry assets have been certified by the Forest Steward Council (FSC). This organization has 

created criteria for sustainable forestry which are internationally acknowledged. 

 

Outsourcing management by agreement of March 14th, 2017 Floresteca SA and TRC have 

entered into a Management Services and Timber Sales & Purchase Agreement (MSA) by which 

maintenance and general management activities have been outsourced by Floresteca SA to TRC. 

Further TRC is the preffered buyer of the teak harvested by Floresteca at Road Side Prices (RSP). 

RSP to be determined by independent benckmarket reports and at market conform RSP.  By this 

arrangement Floresteca SA is reaping the benefits of the scale and knowledge of TRC, whom is 

serving an international multi-client base by delivering teak forest management services and 

providing liquidity to teak farmers. Furthermore, overhead costs became more variable since the 

fee of TRC is linkend to the amount of planted hectares under management. At a decreasing stock 

of planted hectares a variable overhead is important. Regarding to the need for working 

capitalrelated to sales, transport and logistics, the involvement of TRC is benificial since the 

working capital no longer has to be carried by Floresteca SA as it became a cost for TRC. The 

combined costs for forest maintenance and general management by Floresteca SA and TRC are 

capped per planted hectare at USD 4.500 for a 20-year rotation project and USD 7.500 for a 25-

year rotation project. Additional costs might occur for costs related to the final cut. 

1.2 Continuity 

Background 
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Forestry activities are characterised by long-term finance need during the phase of creation and 

maintenance of the plantations. Available liquidity should be generated at the end of the forestry 

cycle. The value of the forestry assets can only be maintained, if the company can secure and 

provide the necessary financial means for the care of the forestry assets up to the point of harvest.  

As explained in note 4.5 “Liquidity risk” to the consolidated financial statements, the short term 

finance needs of Floresteca B.V. in order to meet the finance obligations to bondholders and to 

provide for the necessary financial means for the care of the forestry assets up to the point of 

harvest are not covered by the current and in the near short term expected available liquidity. 

 

Due to the conditions described above, there is a material uncertainty which may cast significant 

doubt about the company's ability to continue as a going concern. Therefore, Floresteca may not 

be able to realise its assets and discharge its liabilities in the normal course of business. 

 

To meet these short term finance needs, the company had started already in 2012 restructuring the 

current finance obligation to bondholders by mutual consent. For this reason the company issued 

an Information Memorandum in June 2012 (“IM2012”) which included a proposal to their 

bondholders to postpone redemptions and interest payments until available liquidity is sufficient, 

and to alter compounded interest into single interest. Further the company sketched 4 secenarios 

for revenues as a base for servicing the bonds, being 3 secenarios based on sales of Certificates 

of Benificial Intrest owned (CBI’s) and 1 scenario based on regular maturation of the CBI’s. 

 

During 2013 and 2014 it became clear that some of the bond holders desired alternative terms and 

condidions compared to the IM2012. This resulted in 2 additional Alternatives to the IM2012. 

Redemption of the bonds under these Alternatives were due per the first of januari 2018. In total 

91% “including these alternatives” of the bondholders which were addressed by the IM2012 

excepted the new conditions and there has not been any material changes ever since. 

 

The main proposed changes in the conditions of the bonds were as follows: 

• Current redemption schemes postponed  

• Redemptions based on available liquidity derived from sales of assets and/or harvestof 

own assets and/or operational cash flow from forestry exploitation. 

• The amount due on date of new conditions made subject to interest 

• Interest method to be changed to simple interest 

• Collateral to the bonds to be settled through a collective instrument 

 

These credit arrangements have been kept unchanged until now. 

 

Next to aforementioned, management is actively attemping to sell forestry assets to third party 

investors.  

 

The current asset value is significant lower that earlier projections, while the interest burden at 

approximately 7.8% in the average has remained above current low market interest ranges.  

 

In the light of the above factors the company has actively informed and involved the total group of 

Floresteca BV financiers regarding restructuring the Floresteca group and its debt burden. The 

ultimate goal is to reach an agreement proposal in favour of the creditors of Floresteca B.V. and, in 

a broader sense, the other stakeholders, resulting in full and final discharge of Floresteca BV.  
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In 2018 Floresteca BV has started negotiations with bondholders and their special interest 

commitees Stichting Floresteca Nederland (SOFN) and Stichting Onderpanden Floresteca (SOF) 

aiming at restructuring the terms and conditions of the current bond programmes. These 

negotiations resulted in a draft composition presented end of November 2018.  

At April 23rd, 2019 Floresteca BV applied for a suspension of payment. This has been granted, by 

the court which means from April the 23rd, 2019 onwards Floresteca BV was placed under 

administration of a court appointed special administrator. The administrator investigated different 

options and also looked into the proposal Floresteca BV presented. In June the court has 

concluded that the administrator has carried out a sufficiently careful investiogation and after this 

conclusion the bankruptcy judge called for a voting by the creditors, The creditors,  present and 

eligible for voting in the voting procedure, presented 636 creditors (with a total receivable of EUR 

196,419,101) of the total of 845 creditors (with a total receivable of EUR 233,815,215). As a result 

of the voting the composition has been accepted by 96.43% of voters (with a total receivable of 

EUR € 171,320,339). 1.52% of voters (22 creditors with a total receivable of EUR 2,979,784) voted 

against the composition.  

 

In August 2019 the court and ruled the homologation of the composition. The 22 creditors which 

where against the proposal did appeal against this homologation and presented their case to the 

appeal court. By ruling of November 26th, 2019, the appeal court confirmed the ruling of the lower 

court. Since no appeal at the supreme court has been filed within 8 days the composition is now 

final. 

 

The FBV composition in summary stipulates: 

 Total debt to creditors is fixed at EUR 233,815,215 per April 23rd, 2019 

 An interest of 8% over Fixed Debt is applicable as of Fixation Date. 

 Redemption of Fixed Debt plus interest consists in a Pro Rata Payment on all Results.  

 Pro Rata Payment is calculated based on: individual creditor receivable/Fixed Debt x 

Result. 

 Result is all FBV income -/- FBV costs. 

 Floresteca BV income will derive from realisation of the thinning and harvesting results of 

forestry assets owned by the Company or by interim sales of assets to other investors. 

 Sales of assets needs prior approval of creditor assembly 

 Pay out of Pro Rata Payment is within 3 months after the FBV annual accounts bying 

ratified by an external accountant. 

 At full depletion of current FBV assets the creditors will receive their final Pro Rata 

Payment.  

 In case the aggregated Pro Rata Payments are in surplus of the Fixed Debt plus interest 

the creditors will receive the suprlus as well. In case aggregated Pro Rata Payments are 

less then the Fixed Debt plus interest the deficit will be automattically waived.  

 FBV assets will be pledged to the Stichting Onderpanden Crediteuren Floresteca (SOCF) 

 The Stichting Crediteuren Floresteca Nederland (SCFN) will (I) hold a prioriy share 

allowing them to right to nominate a second director in FBV and (ii) nominate a board 

observer in FSA. 
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 The by-laws of FSA will be altered in order to deminish the special rights of Class A shares 

and make major director decisions depending on prior approval of shareholders. By-laws 

FSA were changed accordingly in November 2019. 

 

Going concern assumption 

 

Although financing of the current level of activities indicates the existence of a material uncertainty 

which may cast significant doubt about the company's ability to continue as a going concern 

management believes that the finance requirements are realisable.  

  

One of the main reasons for this management’s opinion is that the majority of the bond holders 

have agreed with the composition and such composition has been ruled by the court. This 

composition now in place is aimed at continuity of the company by making payments to the 

bondholders and other eligible creditors in a manner fully aligned to actual free cash flow of the 

company. 

  

As per the last overview at the moment there is a back-log regarding payments to SATT. This could 

be increased if SATT approaches more investors related to harvested projects. However, 

management believes that the SATT is not going to claim the total outstanding payable in the near 

future as a result of the Foresting Agreement and the liquidity forecast of Floresteca shows that 

FSA will be able to pay out these amounts to SATT in the future.  

 

Therefore, the annual accounts have been prepared based on the assumption of continuity. 

Discontinuity of the company, and consequently preparation of the annual accounts on liquidation 

basis, would have a material effect on equity and results. 

 

1.3 Group structure 

Floresteca B.V. is part of the Floresteca Group. Floresteca Holding N.V. is the 100% parent of 

Floresteca B.V. The ultimate parent of this group is Forestry Management Holland B.V. (FMH) in 

Amsterdam.  

 

The annual accounts of Floresteca B.V. and her group company Floresteca S.A. are included in the 

consolidated annual accounts of Floresteca B.V. 
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1.4 Consolidation principles 

General 

The consolidated annual accounts include the financial information of Floresteca B.V. and its group 

Companies. Control exists when the company has the power, directly or indirectly, to govern the 

financial and operating policies of an entity to obtain benefits from its activities. Group companies 

are participating interests in which the company has a direct or indirect controlling interest. In 

assessing whether controlling interest exists, potential voting rights that are currently exercisable 

are taken into account.  

The financial statements of subsidiaries are included in the consolidated annual accounts 

from the date that control commences until the date that control ceases. 

In preparing the consolidated annual accounts, intra-group debts, receivables and transactions are 

eliminated.  

 

Jointly controlled entities 

Jointly controlled entities are those entities over whose activities the Group has joint control, 

established by contractual agreement and requiring unanimous consent for strategic financial and 

operating decisions. 

Jointly controlled entities are accounted for using the proportionate method to comply with legal 

requirements as the activities of the jointly controlled entities are similar to the activities of 

Floresteca (cultivating, maintaining and selling of forestry assets). The assets, liabilities, income 

and expenses of the jointly controlled entities are proportionally accounted for taking into account 

the interest of Floresteca. 

 

Part 9, Book 2, article 402 Civil code of the Netherlands 

The financial information of Floresteca B.V. is included in the consolidated annual accounts. 

For this reason, in accordance with Section 402, Book 2 of the Netherlands Civil Code, the 

separate profit and loss account of the company exclusively states the share of the result of 

participating interests after tax and the general result after tax. 

1.5 Principles for preparation of the consolidated cash flow statement  

The cash flow statement is prepared according to the indirect method.  

 

The funds in the cash flow statement consist of cash and cash equivalents. Cash equivalents can 

be considered to be highly liquid investments.  

 

Cash flows in foreign currencies are translated at an estimated average rate. Exchange rate 

differences concerning finances are shown separately in the cash flow statement.  

 

Corporate income taxes, interest received and paid and dividends received are presented under 

the cash flow from operating activities. 
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2 Principles of valuation of assets and liabilities 

2.1 General 

The annual accounts were prepared in accordance with the statutory provisions of Part 9, Book 2, 

Civil Code of the Netherlands and the firm pronouncements in the Guidelines for Annual Reporting 

in the Netherlands as issued by the Dutch Accounting Standards Board. 

 

The annual accounts are prepared in euros. The principles of valuation are based on historical cost 

convention, with the exception of the valuation of the forestry assets. Assets and liabilities are 

valued at face value, unless otherwise indicated. Notes to the items of the balance sheet, profit and 

loss account and cash flow statement are numbered. 

 

An asset is recognized in the balance sheet when it is probable that the expected future economic 

benefits that are attributable to the asset will flow to the entity and the cost of the asset can be 

reliably measured. A liability is recognized in the balance sheet when it is expected to result in an 

outflow from the entity of resources embodying economic benefits and the amount of the obligation 

can be measured with sufficient reliability. 

If a transaction results in a transfer of future economic benefits and or when all risks relating to 

assets or liabilities transfer to a third party, the asset or liability is no longer included in the balance 

sheet. Assets and liabilities are not included in the balance sheet if economic benefits are not 

probable or cannot be measured with sufficient reliability. 

2.2 Comparison with prior year 

The principles of valuation and determination of result remain unchanged compared to the prior 

year.  

2.3 Foreign currency 

Functional currency 

Group companies are valued with reference to the currency of the economical environment where 

the group company performs its activities (functional currency). The financial report is prepared in 

euros, being the functional and presentation currency of Floresteca B.V. 

 

Transactions, receivables and liabilities 

Transactions denominated in foreign currencies during the reporting period are recognized in the 

annual accounts at the exchange rate ruling at the transaction date. 

 

Monetary assets and liabilities denominated in foreign currencies (including the maintenance 

provision) are translated at the rate of exchange prevailing at the balance sheet date. Exchange 

differences resulting from settlement and translation are accounted for in the profit and loss 

account.  
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Translation differences in respect of forestry assets relating to the net present value of the 

estimated future revenue and costs are charged or credited to the revaluation reserve within 

shareholder’s equity. 

 

Translation differences in respect of long-term loans relating to the financing of foreign investments 

are charged or credited to the translation differences reserve within shareholder’s equity under the 

statutory and legal reserves. 

 

Exchange rate differences arising on foreign currency loans that are entered into, to finance the net 

investment in a foreign participation, are recognized in the translation differences reserve insofar 

that such loans effectively hedge the exchange rate exposure on that net investment. 

 

Group companies 

The assets, liabilities, income and expenses of foreign participations denominated in foreign 

currencies are translated at the rate of exchange prevailing at the balance sheet date. The resulting 

translation differences are taken to the translation differences reserve within shareholder’s equity. 

2.4 Tangible fixed assets 

Tangible fixed assets are valued at acquisition or production cost including directly attributable 

expenses, less straight-line depreciation over the estimated useful economic life, or realisable 

value if lower. Directly attributable production cost includes the costs of the raw materials and 

consumables, and also includes interest during construction and installation costs. 

The expected disposal expenses are recorded at the time of capitalization. This amount is 

recognized as part of the production costs. 

2.5 Financial fixed assets 

Participations 

Group companies and other participating interests in whom the company exercises significant 

influence are stated at net asset value. The company is considered to exercise significant influence 

if it holds at least 20% of the voting rights. 

 

Participations in the company annual accounts are valued at net asset value. Net asset value is 

calculated using the accounting policies applied in these annual accounts.  

 

Participating interests with an equity deficit are carried at nil. A provision is formed if and when 

Floresteca B.V. is fully or partially liable for the debts of the participating interest, or has the firm 

intention to allow the participating interest to pay its debts. 

 

Participating interests acquired are initially measured at the fair value of the identifiable assets and 

liabilities upon acquisition. Any subsequent valuation is based on the accounting policies that apply 

to these annual accounts, taking into account the initial valuation. 

 

Participating interests where significant influence is exercised over the business and financial 

policy are valued according to the equity method on the basis of net asset value. The net asset 
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value is calculated on the basis of the company’s accounting policies. Participating interests with a 

negative net asset value are valued at nil. If the company guarantees for the debts of the relevant 

participating interest, a provision is recognized. This provision is recognized primarily to the debit of 

the receivables on the respective participating interest and for the remainder presented under 

provisions for the part of the share of the losses incurred by the participating interest, or for the 

estimated payments by the company on behalf of these participating interests.  

Participating interests where no significant influence is exercised are stated at cost less any 

accumulated impairment losses.  

Loans to non-consolidated participating interest are included at amortized cost using the effective 

interest method, less impairment losses. 

 

Receivables on group companies 

Receivables recognized under financial fixed assets are stated at amortized costs, which normally 

consist of its face value net of any provisions considered necessary. 

 

Other receivables 

Receivables included in financial fixed assets are valued at face value, less provisions where 

necessary. The accounting policies for other financial fixed assets are included under the heading 

‘Financial instruments. 

2.6 Forestry assets 

The forestry assets relate to those forestry assets of which the economical ownership has not been 

transferred. These are valued at fair value. This fair value is based on the net present value of the 

estimated future cash flows. These cash flows consist of proceeds and expenditures. 

 

The unrealized positive revaluation is accounted for in the shareholder’s equity. When negative 

revaluation occurs, this is firstly accounted for in the respective revaluation reserve. If this 

revaluation reserve is nil, then the excess revaluation loss is accounted for in the profit and loss 

account. 

 

Reversal of the negative revaluation follows the presentation of the occurrence of the original 

negative revaluation. 

 

The estimation of the future revenue is derived from a forestry model which forecasts the expected 

commercial volume of wood to be harvested and sold. The model forecasts the increment of teak 

based on the stock, growth expectations, mortality, commercial volumes etc. The model is 

differentiated per plantation and based on the forestry model which is being used for the 

management of the forestry assets. 

  

The future estimated sale prices for logs, included in the model, are based on historical price 

developments and actual data. The actual development of prices depends on demand and supply 

of wood in general and teak wood particularly. The combination between quality and the amount of 

wood harvested and sold determines the actual revenue. The end result is dependent on the actual 

realized growth, the estimated future growth and also the future maintenance. In order to make a 

reliable estimation about the future growth, historical data has been used.  
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The historical development in wood prices and growth estimation are no guarantee for future 

developments. Hereby an inherent uncertainty exists concerning the estimations. The actual 

outcome will probably deviate, because the estimations will mostly not occur as stated and the 

differences may deviate significant.  

Management is convinced that the estimations used for valuation of the forestry assets are not 

unrealistic. 

Taken into account the above-mentioned inherent uncertainty, a sensitivity analysis has been 

disclosed. 

 

The prices for higher quality classes are based on prices of actual logs and of international, regular 

markets. The prices for the lower qualities are based on prices which are already being realized. 

 

The key value drivers of the value of the forestry assets are the estimated productivity in cubic 

meters, the future price of this production and the discount rate. The valuation model and 

specifically the prognosis of future production, price assumptions and cost prices have been 

reviewed by an International Forest Consulting company. 

 

The net present value of the expected future cash flows was calculated based on several 

assumptions, (as per the end of the financial year) including: 

 

 2018 2017 

   

Inflation up and including next 3 years  2.40%-3.75% 1.86%-4.50% 
Inflation after 3 years 2.40%-3.75% 2.20%-4.50% 

Annual wood price increase up and including next 3 years 0.00%-2.00% 3.00%-3.00% 

Annual wood price increase after 3 years 0.00%-2.00% 3.00%-3.00% 

Price range per cubic meter (depends on a.o. diameter)1 $11-$268 $17-$353 
Production losses 0% 0% 

Discount rate 10.5% 10.5% 

1 €  $ 1.1439 $ 1.1977 

1 € R$4.4375 R$3.9672 

 Expected decrease in logistic costs per year up and 

including next 10 years 

0% 0% 

 

The estimated inflation is differentiated in the valuation model between inflation in Brazil, Europe 

and the United States of America. 

 

                                                      
1 The above price range does not include the annual inflation and price increase which are included 
in the valuation model. 
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2.7 Impairment of fixed assets other than forestry assets 

On the balance sheet date, the company tests whether there are any indications of an asset which 

could be subject to impairment. If there are such indications, the recoverable amount of the asset 

concerned is estimated. If this is not possible, the recoverable amount of the cash-generating unit 

to which the asset belongs, is identified. An asset is subject to impairment if its book value is higher 

than its recoverable value; the recoverable value is the higher of market value and the value in use. 

 

If it is established that a previously recognized impairment no longer applies or has declined, the 

increase in carrying amount of the assets in question is accounted for as income in the profit and 

loss account for an amount which is not higher than the originally accounted impairment. 

2.8 Stocks 

Stocks for own use and (re)sale 

Raw materials and consumables are carried at the lower of cost price in accordance with the first-

in, first-out (FIFO) principle and market value. 

 

Stocks of semi-finished and finished products are stated at the lower of manufacturing cost or 

market value. Cost comprises all purchase cost or the cost of manufacture, including charges 

incurred to bring stocks to their current location and into their current state. Cost of manufacture 

includes direct labor costs and mark-ups for fixed and variable production overheads, including 

costs of the production planning department, maintenance division and internal logistics. 

 

Market value presents the estimated selling price less directly attributable selling expenses, net of 

an allowance for obsolescence of stocks were applicable. 

 

 

 

 Non-current asset held for sale 

Non-current asset held for sale are valued at acquisition price or at lower recoverable value. 

2.9 Receivables 

Trade debtors are carried at the fair value of the consideration, usually its face value.  

 

A provision is made for doubtful debtors on an individual basis. 

2.10 Cash at banks and in hand 

Cash at banks and in hand consists of cash in hand, cash at banks and deposits with a maturity of 

less than twelve months. The cash in hand and cash at bank is at free disposal if not otherwise 

indicated in the notes to the annual accounts. 
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2.11 Shareholder’s equity 

Where the Group purchases its own shares, the acquisition price of the shares purchased is 

deducted from other reserves, until the moment these shares are cancelled or sold. If purchased 

shares are sold, the proceeds on the sale are added to other reserves.  

 

Expenses directly related to the purchase, sale and/or issue of new shares are charged directly to 

shareholders’ equity, taking into account relevant corporate income tax effects. Other direct 

movements within shareholders’ equity are also recognized taking into account relevant corporate 

income tax effects. 

2.12 Revaluation 

Increases in the value of assets measured at fair value are recognized in the revaluation reserve if 

these assets are not frequently quoted on the stock exchange. Value adjustments on these assets 

that are not immediately taken to profit or loss are directly taken to the revaluation reserve in 

shareholders’ equity. The revaluation reserve is formed for each individual asset and is not higher 

than the difference between the carrying amount on the basis of historical cost and the carrying 

amount on the basis of fair value. If an asset is disposed of, any revaluation reserve formed in 

respect of it is released to the profit and loss. In determining the revaluation reserve, an amount is 

deducted for deferred taxation that is calculated on the basis of the current tax rate 

2.13 Provisions 

General 

A provision is recognized for a legal or constructive obligation arising from a past event, if there is a 

probable outflow of resources and the amount can be estimated reliably. 

 

 Maintenance provision 

The maintenance provision consists of the estimated future cost for the forestry assets sold to third 

parties, less the deducted future retainments which Floresteca can withhold on the expected 

revenues. This provision is valued at net present value, using a discount rate of 5%. 

2.14 Longterm and current liabilities 

Long-term and current liabilities are valued at amortized cost, being the amount received taking 

into account premium or discount, and less transaction costs. The difference between the book 

value determined and the ultimate redemption value, including the interest payable is determined 

by recognizing the effective interest in the profit and loss account during the term of the liabilities. 
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2.15 Leasing 

Operational lease 

Lease contracts for which substantially all of the risks and rewards incidental to ownership of the 

assets are transferred to the lessor, are recognized as operational leases. Obligations under 

operational leases are recognized on a straight-line basis in the profit and loss account over the 

term of the contract, taking into account reimbursements received from the lessor. 

2.16 Estimates 

The preparation of the annual accounts requires the management to form opinions and to make 

estimates and assumptions that influence the application of principles and the reported values of 

assets and liabilities and of income and expenditure. The actual results may differ from these 

estimates. The estimates and the underlying assumptions are constantly assessed. Revisions of 

estimates are recognized in the period in which the estimate is revised and in future periods for 

which the revision has consequences. 

The most important estimates for Floresteca concern the estimates used in the forestry model as 

described in note 2.6 and further detailed in note 7. 
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3 Principles for determination of result 

3.1 General 

Income is recognized in the profit and loss account when an increase in economic potential related 

to an increase in an asset or a decrease of a liability has arisen, the size of which can be estimated 

with a sufficient reliability. Expenses are recognized when a decrease in the economic potential 

related to a decrease in an asset or an increase of a liability has arisen, the size of which can be 

estimated with sufficient reliability. The revenue and expenses are allocated to the period to which 

they relate. Revenues are recognized when the company has transferred the significant risks and 

rewards of ownership of the goods to the buyer. 

3.2 Revenue recognition 

Income from the sale of certificates and goods is recognized as soon as all substantial rights and 

risks relating to the certificates and goods are transferred to the customer. Certificates consist of 

the economic ownership hence benefits related to the forestry assets. The legal ownership remain 

at a foundation in the Netherlands (Stichting Administratie- en Trustkantoor Tectona) 

3.3 Net turnover and other operating income 

Net turnover is determined as income from the supply of goods and services, less discounts and 

such like, exclusive of turnover taxes and after elimination of intragroup sales. Revenues from 

services rendered are recognized in the profit and loss account in proportion to the stage of 

completion of the transaction as at reporting date. The stage of completion is assessed by 

reference to assessments of the work performed. The services mainly consist of maintenance and 

harvesting activities which will settled with retainers and success fees. 

 

Net turnover is determined as income from the sale of certificates, less discounts and such like, 

exclusive of turnover taxes and after elimination of intragroup sales.  

 

Floresteca recognizes turnover when all substantial rights and risks regarding the economical 

ownership of certificates on forestry assets have been transferred.  

3.4 Cost 

Costs are recognized on the historical cost convention and are allocated to the reporting year to 

which they relate. 

 

Depreciation on other tangible fixed assets is based on the purchase price or production cost. 

Depreciation is provided by the straight-line method over the estimated useful economic life. 



   

 

 

 

 

22 

 

3.5 Cost of sales 

Cost of sales represents the direct and indirect expenses attributable to turnover, including raw 

materials and consumables, cost of work contracted out and other external expenses, personnel 

expenses in respect of production employees, depreciation costs relating to buildings and 

machinery and other operating expenses that are attributable to the cost of sales.  

 

Realized revaluations of the forestry assets presented in the forestry assets assets are accounted 

for in the cost of sales. 

3.6 General and administrative expenses 

These include those costs which are not directly related to the cost of sales. 

3.7 Personnel remuneration 

Regular payments 

Salaries, wages and social security costs are charged to the profit and loss account when due, and 

in accordance with employment contracts and obligations.  

 

Pensions 

Floresteca has a pension scheme, which is a defined contribution scheme for a limited number of 

staff.  

 

Floresteca pays contributions to pension funds and insurance companies on a compulsory, 

contractual or voluntary basis. Except for the payment of contributions, Floresteca has no other 

obligation in connection with these pension schemes. Contributions are recognized as staff costs 

when incurred. Prepaid contributions are accounted for under prepayments and accrued income if 

this leads to a repayment or a reduction in future payments.   

3.8 Other expenses 

Other expenses relate to income or expenses arising from events or transactions that are part of 

ordinary operations, but are separately presented for the sake of comparability. The transactions 

are separately presented because of their nature, size or incidental characteristic.  

3.9 Financial income and expenses 

Interest income and expense 

Interest income and expense are time-apportioned, taking into account the effective interest rate for 

the relating assets and liabilities. The treatment of interest expenses for loans received takes 

account of any transaction costs. 



   

 

 

 

 

23 

 

3.10 Taxation 

Corporate income tax expense comprises current and deferred tax. Corporate income tax expense 

is recognized in profit or loss except to the extent that it relates to items recognized directly in 

shareholder’s equity, in which case it is recognized in shareholder’s equity. 

 

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted 

or substantively enacted at the reporting date, and any adjustment to tax payable in respect of 

previous years. 

 

Deferred tax is provided for temporary differences between the carrying amounts of assets and 

liabilities for financial reporting purposes and the amounts used for taxation purposes.  

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be 

available against which temporary differences can be utilized. Deferred tax assets are reviewed at 

each reporting date and are reduced to the extent that it is no longer probable that the related tax 

benefit will be realized. 
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4 Risk management 

4.1 General 

During the normal course of business, the company uses various financial instruments that expose 

the company to risks. These relate to financial instruments that are included on the balance sheet. 

Floresteca does not hold or trade in financial derivatives except for the hedge contract as disclosed 

in note 15. 

4.2 Market risk 

Currency risk 

Floresteca is mainly active in the European Union and Brazil and for the sale of its produced wood 

in Asia. The currency risk mainly relates to positions and future transactions in US dollars, British 

pounds and Brazilian real. Based on a risk analysis, the Board of Directors determined that these 

currency risks can be hedged. However, since these risks will manifest in the long term, hedging 

the currency risks is not economic feasible at this moment. 

 

As at balance sheet date, the following main balances include positions in foreign currencies: 
 Total amount in 

annual accounts 

in EUR 

Amount 

dominated in 

US dollar  

Amount 

dominated in 

Brazilian Real  

Amount 

dominated in 

British Pound  

Amount 

dominated in 

Euro 

Forestry assets  

€ 22,547,858db 

 

€ 22,547,858db 

 

€ 0  

 

€ 0 

 

€ 0 

Maintenance 

provision 

 

€ 0 

 

€ 0 

 

€ 0 

 

 € 0 

 

€ 0 

Long-term 

liabilities 

 

€     227,709,540cr 

 

€ 0cr 

 

€ 0 

 

€ 52,449,760cr 

 

€ 175,259,780cr  

Receivables  

€     3,221,670db 

 

€ 0 

 

€ 2,981,478db 

 

€      0 

 

€ 240,192db 

 

Price risk 

Floresteca is exposed to risks relating to the valuation of the forestry assets, presented in the fixed 

assets as further described in note 7. 

4.3 Interest risk 

Floresteca is exposed to interest rate risks on the interest-bearing receivables (mainly taken up in 

the financial fixed assets and cash at banks and in hand) and interest-bearing long-term liabilities 

and current liabilities. 

The interest rate risk for financial instruments is open to possible changes in the fair value of these 

balances, which have a fixed interest rate over the entire term and are held until maturity. The 

company’s policy is not to use derivative financial instruments to control interest rate fluctuations. 

 

It should be noted, however, that changes in interest rates might have a material impact on the 

discount rate used to determine the valuation of the forestry assets. 
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4.4 Credit risk 

Floresteca does not have any significant concentrations of credit risk with third parties.  The credit 

risk with related parties is significant because these are depending on dividend distributions made 

by Floresteca BV. With respect to these receivables a provision has been accounted for in 2018 

amounting to EUR 13 million (2017: EUR 13 million). 

4.5 Liquidity risk 

 

Redemption outlook 
The total assets under management in Mato Grosso amount to 17,786 hectares. These hectares 

will provide a substantial cash flow in the near future. In case no additional projects are sold to 

investors redemption should take place from the expected cash flows from the forestry assets 

owned by Floresteca. In 2018 it became apparent that on the long run these proprietary assets 

most likely will not generate sufficient cash flow to meet the redemptions plus compounding interest 

resulting from the new bond conditions under the Information Memorandum and its alternatives.   

 

Therefor during 2018 Floresteca has proceeded to restructure the company and renegotiate the 

debt agreements with bondholders further. As such Floresteca BV has applied for a suspension of 

payments which was granted by court April 23rd, 2019. Simultaniously FBV offered a draft 

composition to all of its creditors. In August 2019 the court has ruled in favour of homologation of 

the composition. By ruling of November 26th, 2019, the appeal court confirmed the ruling of the 

lower court 

 

The company had obligations from loans amounting to approximately € 230 million as per 31 

December.The incoming cash flows will be generated from either selling forestry assets or 

realisation of the thinning and harvesting results of forestry assets owned by the Company. The fair 

value of the forestry assets amounts to € 23 million as per 31 December 2018. The fair value is 

based on a valuation model developed by the Company which is updated every year. The model is 

based on the Discounted Cash Flow method and the discount rate used amounts to 10.5%. The 

undiscounted cash flow amounts to € 54 million which is 24% of the total amount (EUR 230 million) 

of the liability per 31 December 2018. 

 

We further refer to paragraph 1.2 regarding continuity.  

 

4.6 Fair value 

The fair value of the financial instruments stated on the balance sheet, including receivables, cash 

at banks and current liabilities, is close to the carrying amount and for long-term liabilities cannot be 

measured reliably considering the composition  
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5 Tangible fixed assets 

 Land and 

buildings 

Machinery 

and 

equipment 

Asset under 

construction 

Investment 

property 

Other 

tangible 

fixed assets 

Total  

fixed assets 

 
      

 € € € € € € 

1 January 2018       

Acquisition or production 

costs 

2,930,834 

 

10,055,887 

 

27,979 

 

41,843 2,346,871 15,403,414 

Accumulated negative 

revaluations and 

depreciation 

 

 

(1,080,915) 

 

 

(8,936,458) 

 

 

- 

 

 

- 

 

 

(1,649,192) 

 

 

(11,666,565) 
 

      

Book value 1,849,919 1,119,429 27,979 41,843 697,679 3,736,849 
 

      

Movements 2018       

Additions 4,227 41,961 - - 75 46,263 

Disposals (3,674) (237,866) - - - (241,540) 

Depreciation disposals 3,905 216,394 - - 850 221,149 

Depreciation (74,199) (420,561) - - (99,950) (594,710) 

Deconsolidations - - - - - - 

Exchange rate differences (179,357) (122,126) - - (27,349) (328,832) 

Revaluation result - - - - - - 

Other movements (105,610) (11,742) (27,979) (4,660) 42,104 (107,887) 
 

      

 (354,708) (533,940) (27,979) (4,660) (84,270) (1,005,557) 
 

      

31 December 2018       

Acquisition or production 

cost 

2,646,420 

 

9,726,114 

 

- 

 

37,183 2,361,701 14,771,418 

Accumulated negative 

revaluations and 

depreciation 

 

 

(1,151,209) 

 

 

(9,140,625) 

 

 

- 

 

 

- 

 

 

(1,748,292) 

 

 

(12,040,126) 
 

      

Book value 1,495,211 585,489 - 37,183 613,409 2,731,292 
 

      

       

Depreciation rates 0-4% 10-25% 20-33%  0%  
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6 Financial fixed assets 

 

  Subsidiary Investment 

in GFGF 

Advances to 

agricultural 

partners 

Related 

parties 

Deferred 

taxes 

Total 

        

  € € € € € € 

1 January 2018  (4,719) 1,681,322 1,142,115 312,080 - 3,130,798 

        

Movements 2018        

Result of participations  - - - -  - 

Exchange rate differences  - - (121,045) (33,073)  (154,118) 

Investments  - - - -  - 

Desinvestment  - - (17,873) (19,606)  (37,479) 

Repayments  - - - -  - 

Change in deferred tax assets  - - - - 290,028 290,028 

Revaluation through P&L  - (831,903) - -  (831,903) 

Reclassification  - 119,958 - -  119,958 

Other movements  4,719 - - (20)  4,699 

  (37      

  4,719 711,945 (138,918) (52,699) 290,028 (608,815) 

  (37      

31 December 2018  - 969,377 1,003,197 259,381 290,028 2,521,983 

  
771,606   305,056   

 

The general meeting of shareholders on the 27th of July 2017 resolved to put the Sub-Fund GFGF 

into liquidation. The liquidator will proceed to recover the outstanding assets and pay any 

outstanding debts in the fund. After all debts are settled the remaining assets or amounts will be 

distributed among the shareholders.  

 

In line with the settlement the valuation of the investment in GFGF is based on the number of 

shares FBV holds within the fund compared with the total shares the fund issued, resultes in a 23% 

which FBV has within the GFGF fund. GFGF possess 805 hectares at the end of 2018 which 

resulted in a value of € 969,377.  
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7 Forestry assets 

For a detailed specification of the movements in the forestry assets we refer to the notes presented 

below: 

 

  Acquisition 

price 

Historical cost Negative 

revaluation 

through P&L 

Positive 

revaluation 

through 

shareholder’s 

equity 

Total valuation 

Forestry assets 

       

  € € € € € 

1 January 2018  26,520,242 22,394,649 (30,455,304) 12,133,737 30,593,324 

       

Movements 2018       

Purchase of forestry 

assets 

  

- 

 

- 

 

- 

 

- 

 

- 

Disposals  (184,900) (197,638) 340,731 (10,952) (52,759) 

Annual revaluation  (128,283) - (80,999) 1,748,906 1,539,624 

Depletion  - - - - - 

Investing recalssifcation 

farms 

 

- 477,895 - (477,895) 

 

- 

Assumptions changes  - - (2,279,503) (8,659,400) (10,938,903) 

Other movements  - - - 2,137 2,137 

Exchange rate differences  - - 285,619 1,118,816 1,404,435 

       

  (313,183) 280,257 (1,734,152) (6,278,388) (8,045,466) 

       

       

31 December 2018  26,207,059 22,674,906 (32,189,457) 5,855,349 22,547,858 

  
     

 

Negative and/or positive revaluations are calculated on cash generating units. The negative 

/positive revaluation consists of the difference between the estimated fair value and the historical 

costs and the acquisition price of the cash generating unit. A cash generating unit is defined by the 

transaction and/or the plantation. During 2018, Floresteca purchased forestry assets from third 

party certificate holders for an amount of € 0, - (2017: € 0, -).  

 

The historical cost relates to the forestry assets of Floresteca.  

 

The forestry assets (both for own assets and third party assets) are being held by Stichting Trust- 

en Administratiekantoor Tectona, acting as a custodian of assets on behalf of investors in 
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teakplantations and as a payment agent of teakproceeds. Also Floresteca BV holds its investments 

in teakplantations through certificates issued by SATT.   

 

Floresteca B.V. has granted pledges to individual investors when issuing bond programs. These 

pledges relate to forestry assets held via SATT. A total area of 3,127 hectares is pledged. 

 

The historical development in wood prices and growth estimation are no guarantee for future 

developments. Hereby an inherent uncertainty exists concerning the estimations. The actual 

outcome will probably deviate, because the long-term estimations will mostly not occur as stated 

and the differences may deviate significantly.  

 

Management considers that the estimations used for valuation of the forestry assets are adequate. 

 

Taken into account uncertainties inherent to forestry due to nature, long-term production cycles of 

wood and market conditions, a sensitivity analysis is given below: 

 

Discount rate  

 Discount rate 

 8% 9% 10.5% 12% 15% 

      

Valuation € 26,675,325 € 24,909,303 € 22,547,858 € 20,484,428 € 17,080,753 

 

 

Floresteca acknowledges for the presentation of the sensibility of the market prices four scenarios. 

In these scenarios, the estimated prices increase per assortment is differentiated. 
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Dollar exchange rate2 

 Exchange rate Valuation 

   

10% lower 1.0295 € 25,053,419 

Exchange rate end 2018 1.1439 € 22,547,858 

10% higher 1.2583 € 20,497,890 
 

2 It should be noted that the forestry assets are expressed in US dollar but also include expenses in 

Reais. In the above scenario analysis, it is assumed that the US dollar and Reais currency rates 

correlate. 

 

Floresteca currently has, in principle, a yearly cycle in which the value drivers are being completely 

evaluated and when necessary adjusted.However, the valuation model and its value drivers are 

being reviewed yearly by Floresteca management and recent material events that (might) impact 

the revenues and costs and therefore the value of the forestry assets are taken into account when 

preparing the 2018 annual accounts.  

8 Stock 

 31-12-2018 31-12-2017 

   

 € € 

   

Raw materials 330,591 1,261,595 

   

 330,591 1,261,595 
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9 Receivables 

 31-12-2018 31-12-2017 

   

 Total Term 

> 1 year  

Total Term 

> 1 year 

  rit   

 € € € € 

     

Trade debtors 1,882,661 - 1,662,129 - 

Amount due from group companies - - - - 

Recoverable taxes 966,986 - 1,255,798 - 

Other receivables 372,023 - 1,228,424 - 

     

 3,221,670 - 4,146,351 - 

     

 

Trade debtors 

 31-12-2018 31-12-2017 

   

 € € 

   

Trade debtors 1,906,607 1,686,075 

Less: provision uncollectible accounts (23,946) (23,946) 

   

 1,882,661 1,662,129 

   

 

Amounts due from group companies 

 31-12-2018 31-12-2017 

   

 € € 

   

Floresteca Holding N.V. 2,605,283 2,504,906 

Forestry Management Holland B.V. (FMH) 10,621,316 10,212,804 

Less: provision for doubtful debts (13,226,599) (12,717,710) 

   

 - - 

   

 

On the average amounts due from group companies an annual interest of 5% is calculated (last 

year 5%). There are no arrangements regarding to redemption and security. 

 

The following should be noted: the liquidity and continuity issue set out in note 1.2 is also 

applicable to Floresteca Holding N.V. and FMH. The recoverability of these receivables are 
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therefore also uncertain. These receivables can only be repaid by dividend distributions made by 

Floresteca B.V. Because Floresteca B.V. is a 100% subsidiary of Floresteca Holding N.V. and FMH 

which is the ultimate parent company receiving dividend distributions are uncertain and subsequent 

repayment of the receivable as well. Taking into account the limited liquidity at balance sheet date 

and in the near future, these receivables have been provided for. In 2020 Floresteca BV is aiming 

at merging Floresteca BV, Floresteca Holding N.V. and FMH into one entity. 

 

Other receivables 

 31-12-2018 31-12-2017 

   

 € € 

   

Deposits 13,028 13,028 

Other receivables 358,995 1,215,396 

   

 372,023 1,228,424 

   

 

10 Shareholder’s equity 

Shareholders’ equity is explained in more detail in note 4 to the company annual accounts. 
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11 Provisions 

 

    Maintenance 

provision  

 

    

    € 

     

1 January 2018    - 

     

Additions    307,995 

Utilizations    - 

Releases    - 

Interest     - 

Exchange rate 

difference 

    

- 

 

    

Movement    307,995 

 

    

31 December 2018    307,995 

     

 

The provision for maintenance relates to the net estimated future cost of maintenance for the 

forestry assets which have been sold to third parties. The estimated future cost are nominated in 

Brazilian Real and consist mainly of operational expenses on the Forestry assets. If the future 

estimated cost exceed the future estimated retainers which are accounted for in US Dollar, a 

provision has been recognized. As a result, the impact of the exchange rates can be significant 

because these are impacted by the changes in both the US Dollar and Brazilian Real.  

 

The provision is presented at net present value, using a discount rate of 5%. The estimated future 

costs of maintenance related to forestry assets owned by the company are accounted for in the 

valuation of the forestry assets, as presented in the financial fixed assets. 

 

In general, the provisions are of a long-term nature (exceeding one year).  
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12 Long-term liabilities 

 

Long term liabilities 

 31-12-2018 31-12-2017 

   

 € € 

   

Bonds and other private loans 227,698,272 161,632,987 

Leasing 11,268 27,475 

   

 227,709,540 161,660,462 

   

Reclassification long term loans term < 1 year to current - (13,255,591) 

   

 227,709,540 148,404,871 

   

   
 

 31 December 

2018 

Term < 1 year Term < 5 years Term > 5 years 31 December 

2017 

      

 € € € € € 

      

Bonds and other 

private loans 227,698,272 - - 227,698,272 161,632,987 

Leasing 11,268 - 11,268 - 27,475 

      

 227,709,540 - 11,268 227,698,272 161,660,462 

      

 

 

Bonds and other private loans 

 

This item also contains loans related to: 

 GroenSpaarCertificaten, amounting to € 2,269,856 (2017: € 2,086,552). This is a zero-

coupon bond loan with an interest rate of 8.785% annually and a nominal value of EUR 

50,000 per certificate. These are issued by Floresteca during 2004 and 2005. The average 

remaining duration of this program is 1.39 year at year end. 

 Floresteca Spaar Certificaten, amounting to € 56,079,082 (2017: € 50,942,836) with a term 

between 5 and 20 years and an interest rate between 7.0% and 9.0% depending on the 

term. 

 Agreed to Information Memorandum June 2012, amounting to € 82,610,654 (2017: € 

78,366,418) 

 Agreed to convert bond into Forestry Assets, amounting to € 131,728 (2017: € 907,084) 

 Agreed to the BFRG alternative, amounting to € 21,232,744 (2017: € 19,717,192) 
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 Agreed to the Workforce bondholders € 32,052,839 (2017: € 29,698,148) 

 Postponement of expiration date € 3,172,019 (2017: € 2,951,387) 

 Bondholders which did not yet agree € 12,195,691 (2017: € 11,786,279) 

 

Furthermore, private loans have been issued for an amount of € 13,468,031 (2017: € 12,363,022) 

with interest percentages between 8.5% and 12.5%. 

 

On the following loans forestry assets have been pledged (see note 7): 

 

 High Yield Notes 

 Floresteca Jubileum JaarrenteCertificaten 

 Floresteca Rente Certificaten 

 Private loans 

 

All loans are denominated in euros, except for a number of bond loans which are denominated in 

British pounds of £ 47,057,924 (€ 52,449,760) (2017: £ 43,175,583 (€ 48,659,510)). 

 

Transaction costs 

This item furthermore includes an amount of € 1,138,561 transaction costs to be amortized over 

the average term of the related contracts being 20 years of which 10 (2017: 10) year remain. 

 



   

 

 

 

 

36 

 

13 Current liabilities 

 31-12-2018 31-12-2017 
 

  

 € € 

   

Trade creditors 303,828 506,150 

Other taxes and social securities 137,881 52,112 

Obligation to certificate holders 340,808 527,794 

Loans and lease terms 90,592 127,042 

Long term liabilities term< 1 year - 50,880,443 

Overdue redemptions and interest on liabilities - 13,255,591 

Income tax liabilities - 990,623 

Payable to investors 6,239,654 9,489,905 

Liability to credit institutionals - - 

Other liabilities 1,309,612 902,503 
 

  

 8,422,375 76,732,163 
 

  

 Other liabilities 

 31-12-2018 31-12-2017 
 

  

 € € 

   

Wages and salaries payable 50,023 60,113 

Related parties - - 

Other liabilities 1,259,589 842,390 
 

  

 1,309,612 902,503 
 

 
 

  

14 Taxation on result 

In relation to taxation of delivering forestry assets located in Brazil the company takes the position 

that this activity is actually the selling of property. This means that the tax treaty for avoidance of 

double taxation and the prevention of fiscal evasion between the Netherlands and Brazil is 

applicable, which allocates the possibility of taxation to Brazil.  

As a result of which no deferred tax liability is accounted for relating to revaluation of the Forestry 

Assets except for those which are part of joint venture agreements. 

 

Early 2009 the Dutch Tax Administration has taken the position that they agree that the treaty 

applies for the company, and therefore taxation will be assigned to Brazil.  

 

Deferred tax assets have not been recognized, because it is not probable that future taxable profit 

will be available against which the Group can use the benefits from.  

The total unrecognized carry forward losses amounts to EUR 112 million (2017: EUR 109 million). 
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15 Commitments not included in the balance sheet 

Lease and rental obligations 

Regarding some company cars lease agreements have been signed. The annual lease term 

amounts to € 5,379 with a total obligation of € 1,345. The average remaining term is 0.25 years (3 

months).   

 

Floresteca leased the office space for € 4,066 monthly until January 2019.   

 

 

Hedging contracts 

Floresteca entered into an agreement in which the exchange rate risk regarding the forestry assets 

portfolio of the investment fund GFGF, this fund has invested in the forestry assets portfolio sold 

and managed by Floresteca SA, and is hedged. The hedge stabilizes the USD volatility against 

EUR. The value of the hedge agreement is not recorded in the balance sheet as accrual. 

 

Purchase agreement 

Floresteca reviewed the financial consequences of the purchase agreement in the light of the 

position of these investors since they have received and accepted income from part of the teak 

certificates which are in their name. These investors are now no longer considered as a debtor but 

are now holding assets in their name for a net present value of € 659.979. These liabilities where 

previously recognized as a debt for an amount of € 7.797.205. As these investors still hold a put 

option to sell their teak certificates to Floresteca this is considered now as a commitment not 

included in the balance sheet. 
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16 Net turnover 

 2018 2017 

   

 € € 

   

Revenues from wood sales Brazil 7,638,345 11,645,117 

Sale of revenue rights EU countries 131,728 1,792,632 

   

 7,770,073 13,437,749 

   

 

In the sale of revenue rights other EU countries is included an amount of € 131,728 (2017: € 

1,792,632) in barter transactions (non-cash). 

 

17 Cost of sales 

 2018 2017 

   

 € € 

   

Cost of goods sold 9,093,604 11,129,447 

Fair value sold certificates 52,759 1,922,963 

Realization of revaluation reserve (10,952) (530,452) 

   

 9,135,411 12,521,958 

   

 

The cost of goods sold relate to sold wood by Floresteca S.A. as a result of thinning and final 

harvesting. 

 

The cost of sold certificates regarding forestry assets consists of the fair value of the sold forestry 

assets and the related realization of the revaluation reserve on these assets. Since the obligation to 

perform the maintenance for the forestry assets remains with Floresteca, a part of the cost of sales 

consists of the addition to the maintenance provision caused by the sales during the year. 
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18 Other income and expenses  

The other expenses can be broken down as follows: 

 2018 2017 

   

 € € 

   

(Reversal of) impairment on forestry assets 2,203,166 140,459 

(Release) addition to compensation reserve for negative stock (186,986) (14,197) 

Revised estimated production and maintenance cost regarding work 

in progress 

- - 

Provision for uncollectible accounts - - 

Other 144,452 250,767 

   

 2,160,632 377,029 

   

 

The revised estimated production and maintenance cost relate to the difference between the 

estimated forestry costs which are included in the maintenance provision and which are released to 

work in progress and the realization of these costs. 

 

General expenses include audit fee of external auditor Mazars Accountants N.V. for the statutory 

audit of the financial statements amounting to EUR 45,000 excl. VAT and audit fee of Mazars Brazil 

amounting to EUR 33,500 excl. VAT. The external auditor has not charged any fees relating to 

other assurance related services, tax, consulting or any other consulting services. 

 

19 Personnel expenses 

The general and administrative expenses include the following personnel expenses: 

 2018 2017 

   

 € € 

   

Salary costs 972,619 1.271,601 

Social costs 142,712 111,809 

Pension costs 8,724 6,551 

   

 1,124,055 1,389,961 
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20 Financial income and expenses 

 2018 2017 

   

 € € 

   

Other interest income 688 (17,319) 

Interest expenses (15,153,126) (9,688,492) 

Exchange rate differences 119,789 2,004,740 

Interest maintenance provision - - 

Change of value investment funds (831,903) (4,792,364) 

Hedge result (485,821) (314,258) 

Other income sale participation - 13,154,597 

Other income 565,636 3,306,927 

   

 (15,784,737) 3,653,831 

   

 

The exchange rate differences caused by several currencies. The operating costs in Brazil are in 

Brazilian Reais, the sales of the assets are in American dollars and we have a loan in British 

pounds. 
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21 Related parties 

All group companies mentioned in note 1.3 are considered to be related parties. 

 

Based on Guidelines for Annual Reporting in the Netherlands, key management of Floresteca B.V. 

and Floresteca Holding N.V. are also regarded as related party. Key management have current 

accounts with Floresteca B.V. amounting to in total € 2,715 payable (2017: € 53,000 payable). On 

these amounts interest is calculated at an average rate of 5 %. In addition, key management has a 

total management fee of € 1,524,540 for the years 2010-2017 of which cumulative non-payed 

amounting to € 959,235 (2017: € 959,235). The management fee for the year 2018 amounting to € 

108,900 is fully paid in 2018. 

 

The advances made to LHS Participações Ltda. consist of prepayment of amounts related to the 

use of the land by Floresteca S.A. for growing teak (agricultural partnership), which will be 

discounted in the future without monetary restatement, at the time of the felling of the portion of the 

permanent teak plantation, representing an amount advanced of € 126,000) or through the sale of 

forests belonging to LHS Participações Ltda. 

 

In March 2017, FSA agreed to a Management Service and Timber Sales and Purchase Agreement 

(MSTSPA) with Teak Recources Company (TRC Agroflorestal Ltda. – TRC), contemplating a wide 

range of services previously performed by FSA. With this agreement, FSA will be able to maintain 

continuity in the management of the forests on economically advantageous terms, tied directly to 

the number of hectares standing annually. FSA maintains dedicated workforce to perfom 

silvicultural maintenance, with general administration and harvesting will be performed by TRC. 

 

As part of the agreement, FSA sells the timber roadside in Mato Grosso to TRC at market prices 

and based on an independently produced quarterly benchmark report for Mato Grosso teak logs.  

 

 

22 Employees 

During 2018, an average of 88 employees (of which in the Netherlands 5) employees was 

employed. (2017: 118 of which 5 in the Netherlands). 
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 Company annual accounts 
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Company balance sheet as at 31 December 2018 

(before proposed appropriation of results) 

 

  31 December 2018 31 December 2017 

    

 Note € € € € 

Assets      

      

Fixed assets      

Tangible fixed assets 1 -  3,738  

Financial fixed assets 2 1,152,153  8,749,765  

Forestry assets  22,547,858  30,593,324  

      

   23,700,011  39,346,827 

Current assets      

Stock  -  -  

Receivables 3 240,191  750,505  

Cash at banks and in hand  76,087  49,614  

  

    

   316,278  800,119 

      

      

   24,016,289  40,146,946 
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  31 December 2018 31 December 2017 

    

 Note € € € € 

Shareholder’s equity and 

liabilities 

     

      

Shareholder’s equity 4     

Issued share capital 5 18,000  18,000  

Revaluation reserve 6 5,855,349  12,133,737  

Translation differences reserve  (413,416)  (1,195,854)  

Other reserves  (186,627,199)  (183,676,645)  

Reserve of Investment 

properties 

  

- 

  

- 

 

Result for the year 7 (23,183,107)  (2,950,554)  

      

   (204,350,373)  (175,671,316) 

      

Provisions   307,995  - 

      

Long-term liabilities   224,561,306  145,394,940 

      

Current liabilities 8  3,497,361  70,423,322 

      

      

      

   24,016,289  40,146,946 
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Company profit and loss account 2018 

 

  2018 2017 
  

  

   €  € 

      

      

      

Other result after tax   (16,703,221)  10,702,582 

Share in result participations   (6,479,886)  (13,653,136) 
   

 

 

 

Result after taxation   (23,183,107)  (2,950,554) 
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Notes to the company balance sheet and profit and loss account 

 

General 

 

The financial information of Floresteca B.V. is included in the consolidated annual accounts. 

For this reason, in accordance with Section 402, Book 2 of the Netherlands Civil Code, the 

separate profit and loss account of the company exclusively states the share of the result of 

participating interests after tax and the general result after tax. Insofar as no further explanation is 

provided of items in the company balance sheet and profit and loss account, please refer to the 

notes to the consolidated balance sheet and profit and loss account. 

 

Related parties 

 

All group companies, mentioned in 1.3, are regarded as related parties. 

Based on Guidelines for Annual Reporting in the Netherlands, key management regarded as 

related party. 

 

 

Accounting policies  

 

The principles for the valuation of assets and liabilities and the determination of the 

result are the same as those applied to the consolidated profit and loss account, 

with the exception of the following:  
 

Share of result of participating interests 

 

This item concerns the company’s share of the profit or loss of these participating 

interests. Insofar as gains or losses on transactions involving the transfer of assets 

and liabilities between the company and its participating interests or between 

participating interests themselves can be considered unrealized, they have not 

been recognized. 
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1 Tangible fixed assets 

 

 

    Other 

tangible 

fixed 

assets 

 

 

     

    €  

1 January 2018      

Acquisition or 

production costs 

   

324,746 

 

Accumulated 

negative revaluations 

and depreciation 

   

(321,008) 

 

 

     

Book value    3,738  
 

     

Movements 2018      

Investments    -  

Disposals    -  

Accumulated 

depreciation 

disposals 

    

- 

 

Depreciation    (3,738)  
 

     

    (3,738)  
 

     

31 December 2018      

Acquisition or 

production cost 

   

324,746 

 

Accumulated 

negative revaluations 

and depreciation 

   

(324,746) 

 

 

     

Book value    -  
 

     

      

Depreciation rates    20-33%  
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2 Financial fixed assets 

 

 

  Subsidiary Investment 

in GFGF 

Amount due 

from group 

companies 

Total 

      

  € € € € 

1 January 2018  7,068,443 1,681,322 - 8,749,765 

      

Movements 2018      

Result of 

participations 

 

(6,479,886) 

 

- 

 

(6,479,886) 

Exchange rate 

differences 

 

(405,781) 

  

(405,781) 

Investments  - -  - 

Reclassification   119,958 - 119,958 

Result through Equity  -   - 

Revaluation through 

P&L 

 

- 

 

(831,903) 

 

(831,903) 

      

  (6,885,667) (711,945) - (7,597,612) 

   

  

 

      

31 December 2018  182,776 969,377 - 1,152,153 

      

 

Floresteca B.V. is at the head of the group and has the following capital interests: 

 

Participation in issued share capital 2018 2017 
   

Consolidated participating interests   

Floresteca S.A., Mato Grosso, Brazil 99.99% 99.99% 
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3 Receivables 

 31-12-2018 31-12-2017 

   

 Total Term 

> 1 year  

Total Term 

> 1 year 

  rit   

 € € € € 

     

Trade debtors - - - - 

Amounts due from group companies - - - - 

Other receivables 240,191 - 750,505 - 

     

 240,191 - 750,505 - 

     

 

Trade debtors 

 31-12-2018 31-12-2017 

   

 € € 

   

Trade debtors 23,946 23,946 

Less: provision uncollectible accounts (23,946) (23,946) 

   

 - - 

   

 

Trade debtors consists of a sales transaction to an investment fund in December 2017 which has 

been received in January 2018. 

 

Amounts due from group companies 

 31-12-2018 31-12-2017 

   

 € € 

   

Floresteca Holding N.V. 2,605,283 2,504,906 

Forestry Management Holland B.V. (FMH) 10,621,316 10,212,804 

Less: provision doubtful debts (13,226,599) (12,717,710) 

   

 - - 

   

 

On the average amounts, due from group companies Floresteca Holding N.V. and Forestry 

Management Holland B.V. an annual interest of 5% is calculated (2017: 5%). There are no 

arrangements regarding to redemption and security. The following should be noted: the liquidity 

and continuity issue set out in note 1.2 is also applicable to Floresteca Holding N.V. and FMH. The 
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recoverability of these receivables are therefore also uncertain should the liquidity and the 

continuity not be warranted, since Floresteca B.V. is a 100% subsidiary of Floresteca Holding N.V. 

and FMH is the ultimate parent company. Taking into account the current liquidity of the company 

and expectations for the near future, the related receivables have been fully provided for. 

 

 

 

Other receivables 

 31-12-2018 31-12-2017 

   

 € € 

   

Deposits 13,028 13,028 

Other receivables 227,163 737,477 

   

 240,191 750,505 
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4 Shareholder’s equity 

 

 Issued 

share 

capital 

Revaluation 

reserve 

Deferred 

tax 

liabilities 

Translatio

n 

difference

s reserve 

Other 

reserves 

Reserve of 

Investment 

properties 

Result for 

the year 

Total 

         

 € €  € € € € € 

1 January 2017 18,000 25,487,597 (413,000) 3,291,476 (186,356,413) - 2,679,768 (155,292,572) 

         

Movements         

Appropriation of the result - -  - 2,679,768 - (2,679,768) - 

Other movements  (13,353,860)      (13,353,860) 

Purchase own share (through  - - 413,000 - - - - 413,000 

Forestry management Holland 

BV) 

        

Result current year - - - (4,487,330) - - - (4,487,330) 

       ,536  

 0 (13,353,860) 413,000 (4,487,330) 2,679,768 - (5,630,322) (20,378,744) 

         

31 December 2017 18,000 12,133,737 - (1,195,854) (183,676,645) - (2,950,554) (175,671,316) 

         

          

 

 

Issued 

share 

capital 

Revaluation 

reserve 

Deferred 

tax 

liabilities 

Translatio

n 

difference

s reserve 

Other 

reserves 

Reserve of 

Investment 

properties 

Result for 

the year 

Total 

         

 € €  € €  € € 

1 January 2018 18,000 12,133,737 - (1,195,854) (183,676,645) - (2,950,554) (175,671,316) 

         

Movements         

Appropriation of the result - -  - (2,950,554) - 2,950,554 - 

Annual revaluation  (6,278,388)      (6,278,388) 

Other movements - - - - - - - - 

Purchase own share (through          

Exchange rate differences - - - 782,438 - - - 782,438 

Result current year - -  - - - (23,183,107) (23,183,107) 

       ,536  

 0 (6,278,388) - 782,438 (2,950,554) - (20,232,553) (28,679,057) 

         

31 December 2018 18,000 5,855,349 - (413,416) (186,627,199) - (23,183,107) (204,350,373) 

         

 



   

 

 

 

 

52 

 

 

For a more detailed specification of the movement in the revaluation reserve, we refer to note 7 of 

the consolidated annual accounts. 

 

5 Issued share capital 

The authorized share capital of Floresteca B.V. as at 31 December 2018 amounts to EUR 90,000 

and consists of 900 ordinary shares of EUR 100 each. 

 

The issued and paid-in share capital amounts to EUR 18,000 and consists of 180 ordinary shares 

with a nominal value of EUR 100 each. 

 

6 Revaluation reserve 

A revaluation reserve is accounted for the unrealized positive revaluations of the forestry assets net 

of deferred tax liabilities. 

 

7 Proposed appropriation of result 

Following the proposed result appropriation of the Board of Directors the loss of 2018 of  

€ 23,183,107 will be deducted for € 23,183,107 from the other reserves. 

 

8 Current liabilities 

 31-12-2018 31-12-2017 
 

  

 € € 

   

Trade creditors 102,814 116,058 

Other taxes and social securities 11,684 11,052 

 Obligation to certificate holders 340,808 527,794 

Long term liabilities term < 1 year - 50,880,443 

Overdue redemptions and interest liabilities -  13,255,591  

Amounts due to group companies 1,756,551 3,943,081 

Other liabilities 1,285,504 1,689,303 
 

  

 3,497,361 70,423,322 
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 Other liabilities 

 31-12-2018 31-12-2017 
 

  

 € € 

   

Wages and salaries payable 13,581 (12,205) 

Received payments for new bonds including interest payable 0 0 

Other liabilities 1,271,923 1,701,507 
 

  

 1,285,504 1,689,303 
 

 

 

  

 

9 Taxation 

In relation to taxation of delivering forestry assets located in Brazil the company takes the position 

that this activity is actually the selling of property. Based on the tax treaty for avoidance of double 

taxation and the prevention of fiscal evasion between the Netherlands and Brazil (DTT) allocates 

the right on taxation to Brazil.  

 

As a result, no deferred tax liability is accounted for relating to revaluation of the Forestry Assets 

except fo those which ar part of joint venture agreements. 

 

Early 2009 the Dutch Tax Autorities have taken the position that they agree based on the DTT, 

taxation is assigned to Brazil. Based on certain developments in case law, the Dutch Tax Autorities 

have annulled the agreement in 2012. 

 

Deferred tax assets have not been recognized, because it is not probable that future taxable profit 

will be available against which the Group can offset previous losses.  

 

The total amount of unrecognized carry forward losses amount to EUR 109 million (2017: EUR 109 

million) 

10 Commitments not included in the balance sheet 

Lease and rental obligations 

Regarding some company cars lease agreements have been signed. The annual lease term 

amounts to € 5,379 with a total obligation of € 1,345. The average remaining term is 0.25 years (3 

months).   

 

Floresteca leased the office space for € 4,066 monthly until January 2019.   

 

Liability related to the tax unity 

Floresteca B.V. forms with Floresteca Holding N.V. a fiscal unity for the corporate income tax. 

Based on the legislation Floresteca B.V. is liable for the corporate income tax payable for the total 

combination. 
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Hedging contracts 

Floresteca entered into an agreement in which the exchange rate risk regarding the forestry assets 

portfolio of an invest fund is hedged. The fair value of the hedge agreement is recorded in the 

balance sheet as accrual.  

 

Purchase agreement 

Floresteca reviewed the financial consequences of the purchase agreement in the light of the 

position of these investors since they have received and accepted income from part of the teak 

certificates which are in their name. These investors are now no longer considered as a debtor but 

are are now holding assets in their name for a net present value of € 659.979. These liabilities 

where previously recognize as a debt for an amount of € 7.797.205. As these investors still hold a 

put option to sell their teak certificates to Floresteca this is considered now as a commitment not 

included in the balance sheet. 

11 Employees 

During 2018, an average of 5 employees was employed in the Netherlands (2017: 5). 

12 Remuneration of members of the Board of Directors  

The company has one director, Floresteca Holding NV, which receives no remuneration. 

Floresteca Holding N.V. has one director which are identified as key management of the company. 

In 2018 management remunerations accounted for in the profit and loss account of Floresteca BV 

amounted to € 108,900 (2017: € 217,800).  The out-of-pocket expenses are partly reimbursed. 

13 Share options and shares granted to employees 

Floresteca B.V. has not granted any share options or shares to its employees. 

Subsequent events 

In 2018 Floresteca BV has started negotiations with bondholders and their special interest 

commitees Stichting Floresteca Nederland (SOFN) and Stichting Onderpanden Floresteca (SOF) 

aiming at restructuring the terms and conditions of the current bond programmes. These 

negotiations resulted in a draft composition presented end of November 2018.  

At April 23rd, 2019 Floresteca BV applied for a suspension of payment. This has been granted, by 

the court which means from April the 23rd, 2019 onwards Floresteca BV was placed under 

administration of a court appointed special administrator. The administrator investigated different 

options and also looked into the proposal Floresteca BV presented. In June the court has 

concluded that the administrator has carried out a sufficiently careful investiogation and after this 

conclusion the bankruptcy judge called for a voting by the creditors,  The creditors,  present and 

eligible for voting in the voting procedure, presented 636 creditors (with a total receivable of EUR 

196.419.101) of the total of 845 creditors (with a total receivable of EUR 233.670.057). As a result 

of the voting the composition has been accepted by 96,43% of voters (with a total receivable of 
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EUR € 171.320.339). 1,52% of voters (22 creditors with a total receivable of EUR 2.979.784) voted 

against the composition.  

 

In August 2019 the court and ruled the homologation of the composition. The 22 creditors which 

where against the proposal did appeal against this homologation and presented their case to the 

appeal court. By ruling of November 26th, 2019, the appeal court confirmed the ruling of the lower 

court. Since no appeal at the supreme court has been filed within 8 days the composition is now 

final. 

 

The FBV composition in summary stipulates: 

 Total debt to creditors is fixed at EUR 233,815,215 per April 23rd, 2019 

 An interest of 8% over Fixed Debt is applicable as of Fixation Date. 

 Redemption of Fixed Debt plus interest consists in a Pro Rata Payment on all Results.  

 Pro Rata Payment is calculated based on: individual creditor receivable/Fixed Debt x 

Result. 

 Result is all FBV income -/- FBV costs. 

 Floresteca BV income will derive from realisation of the thinning and harvesting results of 

forestry assets owned by the Company or by interim sales of assets to other investors. 

 Sales of assets needs prior approval of creditor assembly 

 Pay out of Pro Rata Payment is within 3 months after the FBV annual accounts bying 

ratified by an external accountant. 

 At full depletion of current FBV assets the creditors will receive their final Pro Rata 

Payment.  

 In case the aggregated Pro Rata Payments are in surplus of the Fixed Debt plus interest 

the creditors will receive the suprlus as well. In case aggregated Pro Rata Payments are 

less then the Fixed Debt plus interest the deficit will be automattically waived.  

 FBV assets will be pledged to the Stichting Onderpanden Crediteuren Floresteca (SOCF) 

 The Stichting Crediteuren Floresteca Nederland (SCFN) will (I) hold a prioriy share 

allowing them to right to nominate a second director in FBV and (ii) nominate a board 

observer in FSA. 

 The by-laws of FSA will be altered in order to deminish the special rights of Class A shares 

and make major director decisions depending on prior approval of shareholders. By-laws 

FSA were changed accordingly in November 2019. 

 The by-laws of FSA will be altered in order to deminish the special rights of Class A shares 

and make major director decisions depending on prior approval of shareholders. By-laws 

FSA were changed accordingly in November 2019. 

 

 

 

Amsterdam, 31 December 2019 

 

 

 

Floresteca Holding N.V. 

Willem de Zwijgerlaan 9-11 

Amsterdam 
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Other information 

Profit appropriation according to the Articles of Association 

According to article 24 of the Articles of Association the profit for the year is at the free disposal of 

the General Meeting of Shareholders. 


